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Abstract

This paper analyzes the Impact of Qil Price Fluctuations on Saudi Arabia's Economic Growth: Strategies for Stability and
Growth: Evaluating the Vision 2030 Initiative, It highlights how reliance on oil revenues makes the economy vulnerable to
market volatility, impacting fiscal stability and growth prospects. The study analyzes key initiatives such as economic
diversification, sovereign wealth funds, fiscal reforms, private sector promotion, renewable energy investments, and market
stabilization measures. The Saudi economy is mostly pre-dominant to characterized by its heavy reliance on oil and gas.
The study's primary objective is to analyze the economic impact of oil price fluctuation on Saudi Arabia. This also involves
examining the data on oil price movement and its correlation as a key indicator to such GDP growth, the government's
revenue, fiscal deficits and level of investment. The given study employs a primary qualitative method that explores the
impact of oil prices and their fluctuation on Saudi Arabia’s economic growth and evaluation of Vision 2030 initiatives. The
results show that a kingdom economy has traditionally been highly dependent on oil revenue, accounting for a substantial
portion of its GDP and government budget. The Saudi economy is mostly pre-dominant to characterized through its heavy
reliance on oil and gas. Findings suggest that while Vision 2030 has made significant progress toward reducing dependence
on oil, ongoing challenges require sustained commitment to structural reforms and market flexibility to ensure resilient and
sustainable economic growth in the face of global oil market fluctuations.
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1. Introduction

The economy of Saudi Arabia has been characterized by its overwhelming dependence on oil exports, which account
for a significant share of government revenue and GDP. Consequently, fluctuations in global oil prices have historically
had profundo effects on economic performance , fiscal stability , and the pace of diversification For decades, oil has
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constituted the backbone of the nation’s financial and economic framework, and this contributes to the backbone to a
nation’s financial and an economic framework, that is contributing 70-80% of the total government budget and 85-90% of
its export earnings [1]. There is a substantial reliance that has allowed the experience of the kingdom to experience
significant economic prosperity during a period of higher oil prices. A higher oil boom in the 1970s and 2000 are the best
examples of a Saudi Arabia that enjoys rapid growth and is extensive in infrastructure development, accumulating vast
financial reserves. This heavy dependence has exposed to economic risk to several risks to financial reserves during the
period of declining oil prices [2]. The economic downturns in the mid-1980s become the global financial crises of 2008-
2009 and 2014-2016. Qil prices collapsed, and the 2020 downturn triggered by the COVID-19 pandemic underscores a
vulnerability associated with an oil discrepancy.

A downturn often results in budget deficits, which reduces public spending and an economic slowdown, compelling a
need for resilience and diversified economic models. Moreover, in response to these challenges, the Saudi government
introduced Vision 2030 in 2016. This ambitious and comprehensive strategic plan aims to transform the Saudi economy
through verified income sources; this reduces the kingdom’s reliance on oil and creates diversified income resources and A
Vision 2030 sets forth a detailed framework for economic and social reforms to targeting various sectors for the
development to implement significant policy and its changes, this invests a heavy in future-oriented projects. The goal is to
stimulate sustainable economic growth that enhances the quality of life for the Saudi citizens and the country's position,
leading to building a robust and diversified economy capable of withstanding global economic fluctuations, and this
ensures longer-term prosperity [3].

The fluctuating nature of global oil prices presented a significant challenge to economic stability and growth in Saudi
Arabia. The oil price volatility leading to unpredictable government revenue affects public spending, investment and
overall planning for economic building. The higher oil prices often result in increasing government expenditure and
investment in infrastructure and social programs [4]. So, the oil prices fall, and the government faces a fiscal deficit that
necessitates spending cuts, potentially slowing economic growth. A cyclical pattern would boom and bust to create an
unstable financial environment hindering sustainable development. This is crucial to analyses the extent of oil prices that
fluctuated the impact on Saudi Arabia’s economic performance [5]. In addition, the evaluating effects of Vision 2030
mitigated these impacts. They promoted essential economic stability and growth by understanding whether an initiative
under a vision can steer the kingdom towards the stability of a diversified economic future. The primary objective of the
given study is to analyze the financial impact of oil price fluctuation on Saudi Arabia [6]. This also involves examining the
data on oil price movement and its correlation as a key indicator to such GDP growth, the government's revenue, fiscal
deficits and level of investment. This also makes an understanding of the critical areas to access the Saudi economy to
identify the areas that were required to target the interventions. This also involves assessing the progress made in
implementing the Vision 2030 initiative, which extends to economic diversification and the resilience of the Saudi
economy to oil prices that shock the inception of a vision [7]. In the context of the problem statement, Saudi Arabia’s
economy has been that has heavily reliant on oil prices, this makes it vulnerable for the fluctuation to global oil prices.

These fluctuations have historically caused an economic instability that impacts the national revenue, government
spending and overall economic growth. The kingdom's dependence on oil has underscored the urgent need for economic
diversification to mitigate the adverse effects of a volatile oil market [8]. In response to these challenges, Saudi Arabia
launched a Vision 2030 initiative, a comprehensive plan to reduce the country's reliance on oil and transform the economy
into a diversified and sustainable one. The given study examines the impact of oil price fluctuations on Saudi Arabia's
economic growth and stability. Understanding a relationship in oil prices for the volatility and its economic [9]. This
assesses the progress and potential of Vision 2030. The study addresses a critical issue for one of the world’s largest for an
oil producing nations. Saudi Arabia's economy is highly susceptible to the oil market, leading to economic instability and
hindering sustainable growth. This provides an understanding that the impact of oil price fluctuation on the Saudi economy
is essential to policymakers, economists and stakeholders involved in shaping the country's economic future [10].
Evaluating the Vision 2030 initiatives is crucial to representing strategic efforts by the Saudi government to diversify the
economy, reduce dependency on oil, and foster a sector.

2. Literature Review
2.1. Overview of oil price Fluctuation and Economic Growth.

The relationship between oil volatility and economic performance has long been a focus of macroeconomic research
According to Hamilton [11] oil prices shocks have historically influenced global inflation and output levels. Later Studies
such as Kilian [12] differentiated between supply -driven and demand -driven oil shocks, emphasizing their asymmetric
effects on oil-exporting versus oil-importing economies .For Saudi a major oil exporter , the dependence on oil revenues
makes the economy particularly vulnerable to global oil price cycles [13].

2.2. Saudi Arabia’s Economic Structure and Qil Dependence

The Saudi economy has been characterized by a high reliance on hydrocarbon exports, which historically accounted
for more than 70% of government revenues Studies such as Moshashai, et al. [1] and Ramady [14] highlight that oil price
volatility directly effects fiscal balance , current account stability , and public investment capacity Economic growth tends
to rise during period of high oil prices , while downturns trigger contractionary fiscal policies as GDP growth.
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2.3. Diversification and Vision2030

Recognizing the risk of oil dependence, Saudi Arabia launched Vision 2030 in 2016 to diversify the economy and
foster non-oil growth sector. (Research by Albassam [15] and Hertog [16])

Suggests that Vision 2030 represents a structural shift toward privatization, industrial divarication, and human capital
development. The initiative aims to reduce fiscal vulnerability through investments in renewable energy, Tourism

And digital transformation, However, scholars such as Callen, et al. [17] caution that successful diversification
depends on structural reform , institutional capacity , and sustained investment in innovation.

2.4. Oil Price Volatility and Economic Impact

Empirical studies show mixed results regarding the effectiveness of policy tools in stabilizing oil-dependent
economies. For example, Eltony and Al-Awadi [18] found that fiscal buffers and sovereign wealth funds can mitigate oil
price shocks. International Monetary Fund (IMF,2020) reports highlight that Saudi Arabia fiscal reforms-such as subsidy
rationalization, VAT introduction, and Public Investment Fund (PIF) initiatives — are key stabilizers. Nonetheless, Khatib
and Nour [19] notes that maintaining long-term growth requires continued structural adjustment and private- sector
empowerment .The volatility of oil prices has been a significant factor that has shaped the economic landscape of oil-
purchasing countries like Saudi Arabia. Historically, oil prices fluctuate and have been driven by a combination of
geopolitical events that shifted global demand and supply to technological advancement and market speculation [4]. For
instance, the Alhajji [20] in Kurzman [21] and the Halliday [22] led to sharp increases in oil prices that caused widespread
economic disruption globally. Technological advancements such as hydraulic fracturing (fracking) have increased oil
supply, contributing to a period of price decline that seems to be seen in the mid-2010s.

An economic theory suggests that oil prices can lead to both immediate and long-term financial consequences.
Immediate effects include a change in national income, government revenues, inflation rates and exchange rates. So, the
long-term effects involve structural changes to competitiveness in various sectors [4]. The oil oil-dependent economies like
Saudi Arabia, these impacts are specific to the economy, like shifting to the labor market, patterns of investment pattern
and changes in competitiveness in various sectors. The oil dependent economies like Saudi Arabia impact specifically as
pronounced. The highest oil prices increase government revenues, enabling public spending on infrastructure and social
programs, and these subsidies stimulate economic growth [23]. When oil prices decline, government revenue leads to
budget deficits and spending cuts, reducing economic activity. The Saudi economy is mostly pre-dominant to characterized
by its heavy reliance on the oil and gas sector. This sector drives a national economy, which plays a crucial role in shaping
government policies and fiscal strategies. The oil revenue is historically funded by larger-scale infrastructure, social
welfare programs and government employment, making the sector indispensable to the country's economic stability.
Beyond its oil, the Saudi economy includes several keys, such as petrochemicals, construction, and services [24].
Petrochemical industry leverages the country’s vast hydrocarbon resources by producing chemicals and plastics to
contribute significantly to a non-oil industrial output.

2.5. Saudi Vision 2030

In a Vision 2030 represents a transformative blueprint for Saudi Arabia’s future that aims to reduce a kingdom
dependence on oil, creating an additional diversification and its sustainable economy. The vision was structured around
three main pillars: a vibrant society, a thriving economy, and an ambitious nation. Each of the pillars encompasses a wider
range of initiatives and reforms to design economic growth that enhances the quality of life for the people, strengthening a
country's global competitiveness [1]. The vibrant society focuses on improving the quality of life for the Saudi people
through enhancing health, education, culture and entertainment. The initiatives include pillars to aim and create a vibrant
and engaging social environment that promotes cultural activities, tourism and sports [3]. A second pillar initiated to
thriving an economy that aims to diversify an economy to promote a private sector growth that increases revenue to create
job opportunities. So, the key initiatives include the development of entertainment and different other sectors, investment in
renewable energy, privatized state-owned enterprises, and promotion of small and medium-sized enterprises [7].

The third pillar is the ambitious nation that concentrates on improving government effectiveness, transparency, and
global competitiveness. This involves reforms by enhancing government efficiency that fosters innovation and its attraction
to foreign investment. A major initiative under Vision 2030, including the National Transformation Program, focuses on
improving government efficiency to promote economic diversification, which targets investment in various sectors,
including real estate infrastructure and technology [25] for the development of entertainment and tourism sectors with the
projects like NEOM to mega city, a Red Sea tourism development and various cultural and an entertainment projects. In
addition, vision 2030 emphasizes investment in renewable energy with projects like King Salman renewable energy
initiatives that aim to promote solar and wind power [26].

By addressing these areas, Vision 2030 aims to reduce Saudi Arabia’s dependence on oil, create new resources for
income, and ensure economic growth. The success of vision 2030 was dependent on sources of income, and this ensures
sustainable growth economic growth [27]. The success of Vision 2030 is dependent on its effectiveness in implementing
these initiatives, which was an ability to attract a vision 2030 Saudi Arabia that aspires to build robustness. The success of
Vision 2030 depends upon the effectiveness of the implementation of these initiatives, and this promotes an ability to
attract foreign investment and resilience to the economy for global market changes [28]. Through Vision 2030, Saudi
aspires to build robustness through a diversified economy capable of withstanding a challenge posed by fluctuating oil
prices. This position is a kingdom leading to globalized economic power. Saudi Arabia's Vision 2030 continues to evolve
as it aims to diversify the nation’s economy and reduce a dependency on oil revenue [29].
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2.6. Challenges

The recent deployment and updates highlighted the progress and challenges faced through the ambitious initiative. In
the technology and innovation sector, Saudi Arabia has noticed strides, and the government has invested heavily in
developing smart countries with the presence of NEOM becoming prominent, NEOM aims to be a center for its cutting-
edge technologies and renewable energy and promotes a futuristic infrastructure. Saudi Arabia's public investment fund
(PIF) is invested in global tech companies and startups to foster an innovation ecosystem within the kingdom [30]. An
international energy transition towards renewable sources posed a long-term challenge to Saudi Arabia's oil-dependent
economy, and they achieved the ambitious targets of Vision 2030, which requires overcoming bureaucratic inertia and
ensuring efficient implementation of reforms. Implementing social reforms is a crucial aspect of vision 2030 and have
made headlines with initiatives such as granting women for driving and increasing their workforce participation [31]. These
changes have been widely praised, and these balances modernized conservative cultural values that remain a delicate task.

3. Methodology

The given study employs a primary qualitative method that explores the impact of oil prices and their fluctuation on
Saudi Arabia’s economic growth and the evolution of Vision 2030 initiatives. A qualitative approach was chosen to provide
an in-depth knowledge of the complex economic dynamic and multifaceted nature of Vision 2030. This method allows for
exploring the perception, experience and insights of various stakeholders involved in or affected by the country's economic
policies and reforms. Data will be collected through economists by designing the interviews for detailed responses posed by
oil price volatility and the perceived effectiveness of Vision 2030 initiatives. The sample size for the given study was 10
participants for an interview, and the participants were economists and professionals from Saudi Arabia.

3.1. Data Analysis

The data was analysed through interviews, and transcripts were analysed through qualitative data analysis through
manual coding by applying inductive and deductive approaches to identify the themes and patterns with data. This
procedure involves coding the data by purpose to identify patterns and themes related to objectives. The thematic analysis
is conducted in several stages: initial data coding, identifying recurring themes, and developing a thematic framework. This
approach uncovers the underlying themes and relationships that were provided with insight into the economic impact of oil
price fluctuation and the implementation of Vision 2030. After getting the interview responses and the detailed and
systematic research methodology, the study provided robustness in evaluating the impact of oil price fluctuation on Saudo
economic growth and its effectiveness on the Vision 2030 initiative.

3.2. Ethical Considerations

The study adheres to ethical research practices to obtain informed consent from all the interview participants.
Moreover, the participants are informed about the purpose of the research, the usage of this data, and their rights to
withdraw at any time. Confidentiality was maintained by anonymised interview data that was secured to store all the
research materials.

4. Results
4.1. Thematic Analysis

Question 1: How have oil price fluctuations historically impacted Saudi Arabia's economic growth?

“Oil price fluctuations have led to periods of economic boom during high prices and downturns during low prices,
significantly impacting Saudi Arabia's economic growth” (participant 1, 4, 5, 6, 9)

Most participants agreed that the fluctuation in oil prices has been profound on Saudi Arabia’s economic growth. That
period of higher oil prices has resulted in substantial economic prosperity, characterized by increasing government revenue,
robustness to public spending and significant infrastructure development. Periods of low oil prices have led to downturns
marked as budget deficits that reduce government spending and slow economic growth. This fluctuation has created a
cyclic pattern of financial boom and bust that is highlighted as the vulnerability of the Saudi economy to its external shock
in the global oil market.

Question 2: What are the main challenges that Saudi Arabia faces in diversifying its economy away from oil
dependency?

“The main challenges include overcoming entrenched economic structures, bureaucratic inefficiencies, regulatory
hurdles, and fostering a cultural shift towards economic diversification”. (Participants 2, 3, 8, 10).

Most economists depicted that Saudi Arabia faced diversifying the economy away from oil dependency, including
overcoming entrenched economic structure, fostering private sector growth, and creating a business-friendly environment.
Additionally, there is a need to invest in education and skills development to prepare a workforce for a new industry. This
also attracts foreign investment, and this encourages critical entrepreneurship. Furthermore, bureaucratic inefficiencies and
regulatory hurdles pose a significant obstacle to economic diversification. Cultural shifting towards accepting a more
diversified economic role and sector necessitates ensuring a diversified effort's success.

Question 3: How effective have Vision 2030 initiatives promoted economic stability and growth so far?

“Vision 2030 initiatives have made notable progress in tourism and entertainment, but overall economic diversification
has been slower, requiring continued reforms”. (Participants 5, 7, 9, 10)

Most respondents agreed that Vision 2030 effectively promoted economic stability and growth. Significant progress
has been made in developing a tourism and entertainment sector with the majority of major projects like NEOM and
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development of the Red Sea development to attract international attention and investment. Putting an effort to privatize
state-owned enterprises to invest in renewable energy is also underway. Economic diversification can be slower than
anticipated, and the economy relies heavily on oil revenue. While the vision 2030 has laid a stronger foundation for future
growth, this continues an effort and reforms necessary to achieve its full potential.

Question 4: What strategies can Saudi Arabia adopt to mitigate the impacts of future oil price fluctuations on its
economy?

“Strategies include accelerating economic diversification, enhancing the business environment, strengthening fiscal
policies, fostering innovation, and supporting SMEs”. (participant 4, 5, 7, 9, 10).

By reducing or mitigating the impact of future oil prices and their fluctuation, Saudi Arabia has adopted several
strategies, and this is to accelerate the diversification of the economy by purpose investment in non-oil such as
entertainment and, renewable energy and crucial technologies. Secondly, enhancing the business environment attracts
foreign investment to promote private sector growth, which helps build a more resilient economy. The strength of fiscal
policies is managing a budget deficit by maintaining economic stability during periods of lower prices, which is essential,
and this fosters innovation and support to small and medium-sized enterprises by driving economic growth that reduces a

dependency on oil revenue.

Table 1.

Thematic Coding.

Theme Short answer Theme Sub themes Codes

Historical Oil price fluctuations have led | Economic  booms | ¢ High revenues | ¢ Vulnerability to

Impact to periods of economic boom | and busts based on during high the global oil
during high  prices and | oil prices prices, deficits market
downturns during low prices. during lows

Economic Challenges include overcoming | Overcoming e Bureaucratic e Need for cultural

Diversification | entrenched economic | entrenched inefficiencies, shifts towards
structures, bureaucratic | structures, fostering regulatory diverse economic
inefficiencies, and regulatory | private sector hurdles roles
hurdles and fostering a cultural | growth

shift

Vision2030 Vision 2030 initiatives have | Progress in tourism | ¢  Foundation for | ¢ Mixed results,

Effectiveness made notable progress in | and entertainment, growth, e heavy reliance on
tourism and entertainment, but | slower continued oil remains
overall economic | diversification reforms needed

diversification has been slower,

Mitigation Strategies include accelerating | Accelerate e Strengthen fiscal | e  Support SMEs,
Strategies economic diversification, | diversification, policies, foster | ¢  Promote non-oil
enhancing the business | enhance  business innovation sectors
environment, strengthening | environment
fiscal policies, fostering
innovation, and supporting
SMEs
5. Discussion

Oil price fluctuation has historically significantly impacted Saudi Arabia’s economic growth, which was given as
nation of the world's largest oil producers and exporters. A kingdom's economy has traditionally depended on oil revenue,
accounting for a substantial portion of its GDP and government budget [32]. When oil prices become higher, Saudi Arabia
enjoys a robust economic growth, increasing government spending and this improved fiscal stability. However, during a
period of low prices, a country would face a budgetary deficit that reduces economic activities and pressure on its financial
revenue [32]. Volatility underscores the importance of diversifying an economy by ensuring long-term stability and growth.
In response to challenges, Saudi Arabia launched a Vision 2030 initiative in 2016. This comprehensive plan aimed to
reduce a country's dependence on oil and transform its economy into a diversified and sustainable one [33].

Vision 2030 encompasses various economic, social and structural reforms to create a new sector and investment
opportunities. The initiative's key components include developing non-oil industries like technology and entertainment and
promoting investment in infrastructure, healthcare and education. A plan emphasised improving a business environment by
attracting foreign investment and stimulating private sector growth. One of the strategies under Vision 2030 is establishing
a public investment fund (PIF) that aims to become one of the world's largest sovereign wealth funds [34]. By investing in
diverse domestic and international sectors, the PIF seeks to generate a sustainable return and supports a kingdom's
economic diversification efforts.

In addition, privatising state-owned enterprises to promote small and medium enterprises becomes a crucial component
of the strategy, designed by reducing the dominance of the public sector to encourage private sector participation in the
economy. Furthermore, vision 2030 strongly emphasises social reforms by enhancing the quality of life for Saudi citizens
and creating an inclusive society [35]. The initiatives, such as expanding women's participation in the workplace,
promoting cultural and recreational activities, and improving public services, are intended to foster a more dynamic and
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innovative society. The Saudi aims to empower the youth to enhance human capital, and the kingdom seeks to build a more
resilient and competitive economy [34].

While Vision 2030 presents a bold and ambitious roadmap for Saudi Arabia’s future, its success depends on the
effectiveness of implementing the ability to navigate global economic uncertainties. Saudi faced some significant
challenges to the kingdom's financial plans, highlighting a need for adaptive strategies and resilience to economic structure
[36]. Progress was made to diversify the economy, attract foreign investment, and implement social reforms, demonstrating
Saudi Arabia's commitment to achieving its vision of 2030. A fluctuation in oil prices has understood the urgency for Sadi
Arabia for the diversity of its economy, and it reduces reliance on oil revenue. Vision 2030 was initiated to represent a
comprehensive strategy to achieve economic stability and growth through diversification, social reforms and investment
[37]. A Saudi ongoing investment to implement these reforms will hold a promise for a more sustainable and resilient
economic future.

The economy of Saudi Arabia has long been heavily dependent on oil with the comorbidity that is serving as the
primary source of the government revenue and exports earning. So that reliance has made the kingdom that is highly
vulnerable for the volatility of the global oil markets. A fluctuation in oil prices that has profound effects on Saudi Arabia
economic growth, a fiscal stability and its development to trajectory. By oil prices becomes higher, Saudi Arabia
experience an economic boom, and this was characterized by an increasing government spending, that is robust to
economic activity and a substantial surplus. There is an impact of the fluctuation that is specifically pronounce because of
playing the central role oil and its revenue to play in fundings for the Saudi government through a vast social media
program, and its infrastructure projects and their public sector. Example is that there is a sharp decline to oil prices in
between the years of 2014 and 2016 by led to its major economic downturn in Saudi Arabia.

6. Conclusion

This research concludes that oil price fluctuation have a profound and multidimensional impact on Saudi Arabia’s
economy. As a nation whose fiscal revenues , export earning ,and overall economic performance remain closely tied to
global oil markets, Saudi Arabia’s economic stability has historically mirrored the volatility of crude oil prices .Periods of
high prices have supported government surpluses ,boosted economic activity , and expanded public sector employment .In
contrast , price declines have exposed structural weaknesses, leading to fiscal deficit , reduced reserves , and pressure on
public spending [38]. The Saudi economy is mostly pre-dominant to characterized through its heavy reliance on oil and gas.
This sector drives a national economy and plays a crucial role in shaping government policies and fiscal strategies. The
impact of oil-dependent economies like Saudi Arabia is specific to the economy, like shifting to the labor market, patterns
of investment pattern and changes in competitiveness in various sectors. The highest oil prices increase government
revenues, enabling public spending on infrastructure and social programs, and these subsidies that stimulate economic
growth.

However ,the finding also reveal that recent policy measures ,particularly under the vision 2030 framework, have
strengthened the country’s economic resilience .Diversification strategies , fiscal reforms, and development of non-oil
sectors such as tourism , renewable energy , and technology are gradually reducing the dependence on oil revenues [39].
Although challenges remain — such as sustaining private sector growth and managing fiscal risk- Saudi Arabia has made
significant progress toward building a more balanced and sustainable economic model. Ultimately, while oil continue to
play a central role in Saudi Arabia’s economy for the foreseeable future, prudent fiscal management, economic
diversification, and investment in innovation are essential for ensuring long-term stability and prosperity in an era of global
energy transition.

7. Future Recommendations and Limitations
Based on the analysis, the following recommendations are proposed to mitigate the adverse effects of oil price
volatility and to strengthen Saudi Arabia’s economic resilience:

7.1. Accelerate Economic Diversification:
Continue expanding non-oil sectors such as renewable energy, manufacturing, logistics, and tourism to reduce fiscal
vulnerability and create sustainable employment opportunities [40]

7.2. Enhance Fiscal Discipline Reserve Management:
Maintain prudent fiscal policies by saving surplus oil revenues during high-price periods and using them strategically
to stabilize budgets during downturn.

7.3. Strengthen the Prive Sector:
Encourage entrepreneurship, improve the investment climate, and increase private sector participation in the economy
to reduce reliance on government spending.

7.4. Promote Technological Innovation and Human Capital Development:
Invest in education, research, and innovation to enhance productivity and build a knowledge- based economy that
competes globally.

7.5. Expand Renewable Energy and Sustainability Initiatives:
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Align with global energy transition trends by investing renewable energy projects such as solar and hydrogen,
positioning Saudi Arabia as leader in sustainable energy production.

7.6. Enhance Data Transparency and Economic Governance:
Improve transparency in fiscal and economic reporting to build investor confidence and ensure effective policy
evaluation.

References

[1] D. Moshashai, A. M. Leber, and J. D. Savage, "Saudi Arabia plans for its economic future: Vision 2030, the national
transformation plan and Saudi fiscal reform," British Journal of Middle Eastern Studies, vol. 47, no. 3, pp. 381-401, 2020.

[2] S. Azad, Ushering in the post-oil era: A functional finance approach to development, diversification and sustainability in Saudi
Arabia. Kansas City, MO, USA: University of Missouri-Kansas City, 2023.

[3] M. Aljumie, "Transforming the rentier state: prospects for Saudi Arabia: a small case study of rentier state economic

diversification and its effects with application to Saudi Arabia’s vision 2030," PhD. Rutgers University-Graduate School-
Newark Available at: https://rucore. libraries. rutgers. edu/rutgers-1ib/64805/(Accessed: 01 July 2022), 2020.

[4] S. Soummane, F. Ghersi, and F. Lecocq, "Structural transformation options of the Saudi economy under constraint of
depressed world oil prices," The Energy Journal, vol. 43, no. 3, pp. 185-204, 2022.
https://doi.org/10.5547/01956574.43.3.ss0u

[5] O. D. Sweidan and K. Elbargathi, "The effect of oil rent on economic development in Saudi Arabia: Comparing the role of
globalization and the international geopolitical risk," Resources Policy, vol. 75, p. 102469, 2022.
https://doi.org/10.1016/j.resourpol.2021.102469

[6] R. Waheed, "The significance of energy factors, green economic indicators, blue economic aspects towards carbon intensity: A
study of Saudi vision 2030," Sustainability, vol. 14, no. 11, p. 6893, 2022. https://doi.org/10.3390/su14116893
[7] N. Yusuf and M. D. Lytras, "Competitive sustainability of saudi companies through digitalization and the circular carbon

economy model: a bold contribution to the vision 2030 agenda in Saudi Arabia," Sustainability, vol. 15, no. 3, p. 2616, 2023.
https://doi.org/10.3390/su15032616

[8] Z. Usman, Economic diversification in Nigeria: The Politics of building a post-oil economy. London: Bloomsbury Academic,
2022.

[9] B. Fattouh and A. Sen, "Economic diversification in Arab oil-exporting countries in the context of peak oil and the energy
transition," When Can Oil Economies be Deemed Sustainable, pp. 73-97, 2021.

[10] A. K. Patidar, P. Jain, P. Dhasmana, and T. Choudhury, "Impact of global events on crude oil economy: A comprehensive

review of the geopolitics of energy and economic polarization," GeoJournal, vol. 89, no. 2, p. 50, 2024.
https://doi.org/10.1007/s10708-024-11054-1

[11] J. D. Hamilton, "Oil and the macroeconomy since world war I1," Journal of Political Economy, vol. 91, no. 2, pp. 228-248,
1983.

[12] L. Kilian, "The economic effects of energy price shocks," Journal of Economic Literature, vol. 46, no. 4, p. 871-909, 2008.
https://doi.org/10.1257/jel.46.4.871

[13] M. Belloumi and A. S. Alshehry, "The causal relationships between corruption, investments and economic growth in GCC

countries," Sage Open, vol. 11, no. 4, p. 21582440211054425, 2021.

[14] M. A. Ramady, "Saudi Arabian monetary agency (SAMA) and monetary policy." Boston: Springer, 2010, pp. 75-1009.

[15] B. A. Albassam, "The efficiency of public spending in Saudi Arabia," Middle East Journal of Management, vol. 8, no. 4, pp.
367-385, 2021.

[16] S. Hertog, "The ‘rentier mentality’, 30 years on: Evidence from survey data,” British Journal of Middle Eastern Studies, vol.
47, no. 1, pp. 6-23, 2020.

[17] E. F. Callen et al., "Progress and pitfalls in the provision of quality care for adults with attention deficit hyperactivity disorder
in primary care," Journal of Attention Disorders, vol. 27, no. 6, pp. 575-582, 2023.

[18] M. N. Eltony and M. Al-Awadi, "Oil price fluctuations and their impact on the macroeconomic variables of Kuwait: A case
study using a VAR model," International Journal of Energy Research, vol. 25, no. 11, pp. 939-959, 2001.

[19] S. F. Khatib and A. Nour, "The impact of corporate governance on firm performance during the COVID-19 pandemic:
Evidence from Malaysia," Journal of Asian Finance, Economics and Business, vol. 8, no. 2, pp. 0943-0952, 2021.

[20] A. Alhajji, "Three decades after the oil embargo: Was 1973 unique?,” Journal of Energy and Development, vol. 30, p. 223,
2004.

[21] C. Kurzman, "Structural opportunity and perceived opportunity in social-movement theory: The Iranian revolution of 1979,"
American Sociological Review, pp. 153-170, 1996.

[22] F. Halliday, "The Gulf War 1990-1991 and the study of international relations," Review of International Studies, vol. 20, no. 2,
pp. 109-130, 1994.

[23] K. A. Alkhathlan, T. T. Alkahteeb, H. Mahmood, and W. A. Bindabel, "Determinants of diversification from oil sector in Saudi
Avrabia," International Journal of Energy Economics and Policy, vol. 10, no. 5, pp. 384-391, 2020.
https://doi.org/10.32479/ijeep.9709

[24] I. Foxley, "Contextualising whistleblowing in state institutions: An empirical examination of the reproduction of silence in the
Saudi Arabian national guard communications (SANGCOM) project,” University of York, 2022.

[25] M. Alharbi, "Foreign investment attracted by Saudi Arabia," Available at SSRN 4357486, 2023.
https://doi.org/10.2139/ssrn.4357486

[26] K. Khoirunnisa and S. A. Nurhaliza, "Saudi vision 2030: Economic reforms and sustainable development in the Kingdom,"
Jurnal Public Policy, vol. 10, no. 1, pp. 10-16, 2024. https://doi.org/10.35308/jpp.v10i1.9025
[27] S. Aggarwal and S. Sindakis, "Four pillars of quadruple helix innovation model: an approach for the future,” in Entrepreneurial

Rise in the Middle East and North Africa: The Influence of Quadruple Helix on Technological Innovation: Emerald Publishing
Limited, 2022, pp. 9-28.

292


https://rucore/
https://doi.org/10.5547/01956574.43.3.ssou
https://doi.org/10.1016/j.resourpol.2021.102469
https://doi.org/10.3390/su14116893
https://doi.org/10.3390/su15032616
https://doi.org/10.1007/s10708-024-11054-1
https://doi.org/10.1257/jel.46.4.871
https://doi.org/10.32479/ijeep.9709
https://doi.org/10.2139/ssrn.4357486
https://doi.org/10.35308/jpp.v10i1.9025

International Journal of Innovative Research and Scientific Studies, 8(11) 2025, pages: 286-293

[28] A. E. Al Shamlan, "Resilient leadership: A study connecting saudi vision 2030 and the higher education sector," Victoria
University, 2023.

[29] Z. A. Mani and K. Goniewicz, "Adapting disaster preparedness strategies to changing climate patterns in Saudi Arabia: A rapid
review," Sustainability, vol. 15, no. 19, p. 14279, 2023. https://doi.org/10.3390/su151914279

[30] J. C. Redman, "An overview of innovation in the arab gulf states: From origins and five-year plans to new cities and indices,"
Social Science Quarterly, vol. 101, no. 7, pp. 2485-2506, 2020. https://doi.org/10.1111/ssqu.12915

[31] A. Al-Sulaiti, A. M. Hamouda, H. Al-Yafei, and G. M. Abdella, "Innovation-based strategic roadmap for economic
sustainability and diversity in hydrocarbon-driven economies: The gatar perspective,” Sustainability, vol. 16, no. 9, p. 3770,
2024. https://doi.org/10.3390/su16093770

[32] T. H. Mohammed Suliman and M. Abid, "The impacts of oil price on exchange rates: Evidence from Saudi Arabia," Energy
Exploration & Exploitation, vol. 38, no. 5, pp. 2037-2058, 2020. https://doi.org/10.1177/0144598720930424

[33] F. J. Hasanov and N. Razek, "Oil and non-oil determinants of Saudi Arabia’s international competitiveness: Historical analysis
and policy simulations,” Sustainability, vol. 15, no. 11, p. 9011, 2023. https://doi.org/10.3390/5u15119011

[34] M. B. Khan and S. Igbal, "Vision 2030 and the national transformation program,” in Research, Innovation and
Entrepreneurship in Saudi Arabia: Routledge, 2020, pp. 146-166.

[35] H. Alharbi and M. Alshammari, "Advocacy for Democracy in the Education System as a Part of the Saudi Arabia’s Vision
2030," Journal of Higher Education Theory and Practice, vol. 20, no. 8, 2020.

[36] R. Rahman and A. Qattan, "Vision 2030 and sustainable development: State capacity to revitalize the healthcare system in
Saudi Arabia," INQUIRY: The Journal of Health Care Organization, Provision, and Financing, vol. 58, p.
0046958020984682, 2021. https://doi.org/10.1177/0046958020984682

[37] R. Aldegether, "Saudi Arabia’s vision 2030: Approaches to multicultural education and training," International Journal of
Innovation, Creativity and Change, vol. 12, no. 8, pp. 92-102, 2020.

[38] International Monetary Fund, "Saudi Arabia: 2023 article IV consultation — press release; staff report; and informational
annex," IMF Staff Country Report No. 23/323. Washington, DC: IMF, 2023.

[39] World Bank, Saudi Arabia economic monitor: Navigating global oil market volatility. Washington, DC: World Bank Group,
2022.

[40] Saudi Vision 2030, Kingdom of Saudi Arabia 2030 progress report. Riyadh: Vision 2030 Office, 2021.

Appendix

Question 1: How have oil price fluctuations historically impacted Saudi Arabia's economic growth?

Question 2: What are the main challenges that Saudi Arabia faces in diversifying its economy away from oil dependency?
Question 3: How effective have Vision 2030 initiatives been in promoting economic stability and growth so far?

Question 4: What strategies can Saudi Arabia adopt to mitigate the impacts of future oil price fluctuations on its economy?
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